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8. Demonetization-*“*Advantages and Disadvantages

——————

Prashant I’mhh.lk.lr ].lr:ln(!l'\-lrﬂ

Introduction

isali ics across the OF VAMOUS pUrposes sug
Demonctisation has been usad by the countries across the globe tot p uch
petisation is an act ot ¢a celling the

as to curb the inflation or to curtail black money cte. Demo
- PR - . LS T aOVe o >
current legal status of the currency unit in circulation. When a particular government or the

authority takes such decision, it expects some positive changes on the present econom

¢ structure
of the government.

The cvent of demonetisation in India has occurred three times.
and in 2016 and one time before khe Indian

It has ovcurred two times

afier the independence ¢.g. mn the vear 1978
independence i.e.in 1946. So far as the recent demonetisation is concerned. it seems that some
persons or authorities would have the prior knowledge about the demonetisation. The Hindi daily
newspaper Dainik Jagran publisiied a report. On 27th October 2016. quoting RBI spurces that
the 2000 banknotes will arrive and there would be a withdrawal of -300 a 1d 1000
banknotes. The Hindu Business Line, on 21st October 2016. had also published 3 report on
impending ~ 2000 banknote. .

My present topic for this conference is Dcmonetisation-.—\d\'ant“gcs and
Disadvantages. It is associated with the demonetisation in general and the demonetisation which
took place in India on $™November. 2016. | have tried my best to explain in short but in an
accurate language the pros and cons of the demonetisation. It has wide political, econdmical and
social discussion in our country after the 8™ Nov.2016.But. here. without any such felevance i
have explained the points with reference to the so called common people of our countsy.
Meaning and Definition of the Demonctization:- : '

Demonetization means stopping a form of currency from bunL, legal tender. That means
that this currency can no longer be legally used. [t cannot be used 1o buy things and if it is paid
into the bank. your bank manager should not aceept it. )

The general meaning of the demonetization is that the act of stripping a currency unit of
its status as legal tender. It oceurs whenever there is a change of national currency: The current
form or forms of money is pulled from circulation and retired, often 1o be replaced| with new
notes or coins.

The withdrawal of a coin. note, or precious metal from use ag leval tender
seas lews

ENGLISH PART - I/ Peer Reviewed Refereed and UGC Listed Jonrngd No. U576 54




VOLUME - VI ISSUE - 1 - JANUAJ
: RY - MARCII - 2019
AJANTA - ISSN 2277 - 5730 - IMPACT I?Ag!I‘OR -5

et i
S (www.sjifactor.com)

Withdrawal of « teficnton foee Oxford Dictionary.

arawal ol a particular (or .

ol a particular form of currency (such a gold coins) from circulation.
L T Business Pictionary.

Objcctives of the Study

1.

2.

To study. explai ‘
study, explain, i staborate the ter {zati ith i
. ] and claborate the term demonetization with its pros and cons.
o cradicate the ori oW T ; ot i
‘ unmerited views regarding demonctization and keep the facts in front
of the people in general.
3' TO n - " v . . . Ly I3 i
establish the rational, omniscient vicws, without any political, economical, racial,
geographical prejudices.
4. To cxplain the points in brief and an accurate wordings which would be comprehended

casily by the common man.

Methodology

The Present study is Doctrinal Research. The secondary data has been used for the paper.
The sources for the collection of data arc various articles published in the different newspapers.
magazines. and websites.

Advantages
1. To Diminish Funding of Terrorist and Naxalite Groups

India has become one of the progressive and healthy democratic countries. As compared

to the neighbouring China and Pakistan it is going ahead day by day. The economic as well as
the social growth of India has become better than the past. Due to this reason and in order to

create chaos in some of the internal parts of India some foreign hands misguided the Indian

. citizens. Some irrational citizens of India assist the so called terrorist groups and naj:litc groups.

They provide funds to them. By using that funds the terrorist groups and naxalite groups creating

the enmity among the various caste, and religions in [ndia. [n order to diminish that fund the

government had taken the stcp of demonetization. As per the government age wies it has
succeeded to curtail the funds whic
2. To Prohibit Black Money

was of the opinion that there is

h would be provided to these groups.

a huge circutation of the black money in the

The govt. _
market, Due to which the governmcnt is unable to tackle the cconomy of the couptry. So, the
govt. decided to demonetise the currency notes of Rs.500 and Rs.1000.The gopt. after the

. 1dc

black money has be
. that the major portion of the black money was

cn thrown out of the market and from
dClIlonctisation has ClailllCd th'dt tl]e
*

the Indian economy. It was found by the gov

being funded to the anti-natio
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. Addition of the Taxpayees

. . . anle were not willing .
Another major impact of the demonetization wis that the peo) ' W10 pay
:|m:4i[ the mmoun

Indin being, the comntry ol e

: - tin k. I revenle
the tases. Due to demanctization the people started T de Citled

their meome <o antematically (hey beeome (he taspayers:
population there are n oumbers of husiness seetors but there #re very Tew no. of biinessmen,
' [ B ITLI [} at 3 s
wha pay tax. But demonctisation changed (he circumstinecs. [hese X eyastons hive

automatically been deposited in their own accaunts,

4. Card Transaction Incveased-
The Govt, urges the people o use the credit and debit cords inevery trapsaction, The
shortage of money in the hands of’ common people caused to raise the card transaction. The
people ultimately move to the debit as well as credit (runsactions ns there would havie not leftany
option. It has also caused to raise the digital transaction, ‘Ihe best advantage| of the card

15 that the black transactions were almaost

transaction. from the point government, wi in stopped,

5. Deposits in Banks Increased
When the govt. announced that the currency ol Rs.500 & Rs 1000 will he withdrawn
from the transaction, the people started to deposit the same currency notes in the banks as they
were of no use. The persons who had accuntulated the huge amount in cash at their home stant to
deposit it in the banks, This was ultimately resulted in the increase ol bank depasit,

6. Suspicious Transaction Detected

The percentage of tax evaders in India is huge. The persons in Tndia want u{ arn a lot of
money but at the same time they are not willing to pay the said tax, How the democracy will

survive. Due to demonetization the people started to deposit the amounts in bank ageount. Some

people deposited a huge amount on the account ol their servant. “Ihis demonetization revealed so
many suspicious transuctions.
7. Gold and Jewellery Demand Plunged

The persons who were not interested to deposit the money in their uccuu:ﬁ
the gold and jewellery shops. It hus been discovered that the demand of gold anc
increased after the demonetization. The people were of the opinion that instesd of' d
cash in hand it would be better o investilin pold, As u eesult there was' a sudden pl
demand of gold and jewel,

8. Fake Currency Qut of Cireulation

One of the best advantages of the demonctisation, according to the  povt,

fake currency notes of Re.500 as well as Rs. 1000 were out ol the cireulation, Ve der
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caused to destroy these currencies from the market. The people literally, bad thrown these
curreneies 1o the water tank. Some currencies were burn out. Some donated to charitable
trusts. So. it has stopped the fake currencics entering into the market.

9. lmproved Deposits and Savings in Banks & Financial
Institutions

Demonetisation caused to increase the amount in banks and financial institutions. The
ban on the currency notes of Rs.500 and Rs.1000 automatically compelled the people to deposit
it in banks as well as financial institutions. Thus the banks and findncial institutions were

fulfitled with the huge amount. It has improved the deposits in banks. It bas str gthened the
cconomic conditions of the banks |
Disadvantages

1. Inconveneincy to the Pcople

The first and foremost disadvantage of the previous demonetization was that the
inconveniency to the common people. If, we study in detail about the disadvantages of the
Jemonetization, we will find that the ultimately the common people of this country had suffered
a lot. No more class of this country has suffercd more than the common class. Apart from the
common class the traders and agriculture class had also feel inconvenient. Thus [the greatest
disadvantage of the demonetization was the inconvenience to the people in general.

2. Cost of Printing New Notes "

The government decided to ban the notes in a hutried manner. The Government was not
prepared to introduce the new currency. The decision to with- draw the currengy would be
considered valid to the some extent but, the govt. agen- cics tailed to Dbring in ngw currency
notes. In order to bring the new currency the  govt. has to sufler the cost of new notes. [t was
the unnecessary burden over the Indian cconomy.

3. Real Estate Ficld Collapsed

One of the most affected arenas of the demonetization was the field of real estate. Real
estate is the area where people invest moncy for the sake of their future. It is usually ja dream ot a
every person to purchase his own house. But, due 10 demonetization people have ta starve for a
single penny. How would they bring lakhs of rupees to purchase their dream homg? The result

was that the real estate field was collapsed. The people were not ready to invest in the real estate

as they started to disbelief the govt. policies.

ENGLISI‘I PART -1/ P(}(H' R(""i(’“'f.’d ]{(r f:.’f'(.'('d un(.f U(J‘C Li-\'f(.’d Jﬂf”'”lﬂr No. : 0776 57




|
VOLUME - VHL ISSUE - 1 LANUARY - MARCH - 2010 .
. stor o)
AJANTA - ISSN 2277 - 8730 - IMPACT FACTOR - 5.3 gy il _—

4. Autonomy of RBI1 compromised ) _ . v W
As an ndependent nation we have some independent institutions 10 ourcot “'5"" ¢ have
independent judiciary, independent administrative podies. like tln.s‘ WL,hd.w D‘(Wl('(.‘(l ‘s.(\mc
autonomy to some ageney like CBIL So far as the Reserve Bank of India Is CONCErm LIS the

. , , ke Qo far as the demonetization j
central bank of our nation. 1t ix also called as banker's bank .So far is

, . —y al decision. The Tellows belonging
concernad we have not noticed any role of RBUin this crucial degision. ging to

. . - e vy of the RBI has hee
the cconomic and banking sector started feeling that here the autonomy as heen
compromised.

5. Commotion in transaction in agriculture related business

As we know that India being the agricultural country. most ot the population is depend

upon the agricultural seetor .More persons are living in villages and arc considerbly illiterate,
So they don’t know how to use credit or debit cards. They don’t know how |to do digital
transactions. Due to lack of this knowledge their agricultural business tailed down. The govt. had
not considered the probles. s of the tarmers and agricultural related business. The ultimate result
was the commotion in the agricultural related business.
6. Slowdown in Economic Growth
The most crucial factor regarding the demonetization is the slowdown| in economic

growth of India. It has occurred due to the fall down of the business sector. Even|though it was

for short term it has slashed the economic growth of India. Even though the banks and f .ancial
institutions are in abundance with wealth the people in general faced the cconomic cris.s. The
people in general had no money for the day to day living, how could they invest in to the
business other sectors? This is what the reason the economic growth slowdown.

7. Corruption at different level

So far as the primary objects of the government, regarding demonctization, is concerned
to diminish black money and curtail funding to the terrorist and naxalite groups. But, the
demonetisation in fact caused the corruption. There was a corruption in bank. So many bank
officers were under scrutiny for the corruption. There were corruption in real ostate, revenue
police and other govt. Sectors, Brokers camed huge amount of money for the exchange of the
banned notes. That is what the corruption increased for some days.

8. Unnecessary Burdan on Judiciary

a1 - 3 T -'. ;e - . . . . ..
The judiciary has been unnecessarily suffered due to demonctization. !l\dlllll judictary

right from the lower court up to the apex court is already under burden, It has nunterous cases OF

civil. criminal. [abour, family mattcrs already pending in various courts in India. Demonetization
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has incwrred more burden on the judiciary especially apex court of the nation. So many writ
petitions. PIL™s were filed by the no. of people as well as NGO's.It caused wastage of time,
money and labour of the judiciary.
9. Trausportation business collapsed
Indian as being the developing nation has enormous network of highways. The present
development of highways in the country caused to case the transportation. Some national
highways were built and some are under construction. But, duc to demonctisation several
thousands of trucks. and lorries. and small transport vehicles stopped themsclves funning on
high-ways. It has caused to starve the several labourers depending on the transport business.
10. Death in Ques and Other places
. After the demonetization the govt. restricted the amount which wauld be withdrawn from

the bank as well as ATM. There were reports that some people were died while standing in ques

for withdrawal of moncy in banks. Some bank ofticers also dicd due to extra p;essute on them.
They had to work more than the normal working hours. They had to bear the pressure of
workload as well as of the pressure of people in general. They had to submit their reports to the
govt. So. they were under pressure of govt. also. Thus the demonetization has caused
unnecessary demise of the persons.
Conclusion
So. we can conclude that demonetization has both advantages as well as dis dvantages.
But, the question remains, would the demonctization alone can fight parallel economy and
eliminate black money? It seems that a number of other supportive measures are ngcessary by
. the government to change the economy for betterment of the people in general. In addition. it is
important to emphasize that demonetization was not unique cvent that would curtail|the various
problems regarding economical strength. Serious research needs to be done carctully] Long-term
data must be considered before reaching any conclusion.
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