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0. Demoncetization and i )
in India

C'ommon Vian

Arnwil flyzl

Rushnsd Noaveen Collepe Pune,

Hharati Vidhyapeetls New Liw

Abstrnet |
H th . R r"'(}!()
went of Tndigon g Novemnber 2

I an lustorie event, the Governn
s 1000y and miade smaove 1

demonctization of certain correney units (00 500 el
N . T, dertaken ag aore
new cnrrency units, Fhis process ol demonelizahion 1= sty vnderti

. . . , . . Jc marketing cle, n
climinate th evils of corruption, smuggling, 1errorism, black marketing

Every such decision taken for the wellire of nation comes with ils own pros
demonetization is not an exeeption,

This move of the government with a clear intention (o change the Indian |
more tnsparent and  digitalized one, 1o cope up with challenges posed
counterparts bad a preat impaoct on the life of common man, What was achieved
lostin the demonetization process by the common man ol the nation js an epic st
remain in their minds for o lome tme, But what our cconomy achicved is the en
man nto a digitatized ceconomy which is more tanspacent and the menitee of mo
will be cradicated to a greater extent and a sense ol justice and responsibility has
minds ol common man in the nation,

The main objective ol this paper is to analyze (he impact of demonetizatio

commuon man in lndia,

Key Words: Demonctization, Indinn Fconomy, digitabization, common m:
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by the govemment for the upliftment and benefit of its citizens has varying impact bn the life of

the people belonging to the different strata in the country.

The act and fact of the Demonetization has also had an ceverlasting impact pn the life of

every Indian citizen and can be regarded as an historic cvent that camc as a "Boon™ as well as

hane” depending upon the category to which an individual belonged to in the society. Though

the govemment's decision came as 4 "Teunami wave' and took in its sweep every Indian. the

decision hit hard on the day —to-life of a common man who belonged to the lower strata of the

society. This is the rcason why the researcher has chosen to analyze the| impact of

Demonectization cspecially on the life common man in India.

To better understand and the position the researcher has divided the research article under 4

main heads:-
I.  Meaning of demonctization

72 Previous accounts of demonetization in India

3. The present scenario

Benefits of Demonetization to the Indian economy.

Impact of Demonctization on the life of common man-Analyzed.

4.  Conclusion

1. Meaning

. Demonetization can be explained to mean an act, whereby the value of ceftain currency

ced to zero hence the particular currency unit n
placed with the old one of same denomination or a ditferent

unit is redu o longer remains a legal tender and

whereby a new currency unit is re

denomination.
ced Demonetization of the existing = 500 and 1000 units on

Qur government announ
created a huge chaos dnd confusion

8th Nov. 2016, which came as a surprise for the nation and

among the people who had no idca of what they were 1o g0 through in the next tew days of the
announcement and what the future held for them. But when the Prime minister explained the

reasons for Demonetization through which he promised to give India a “bright future” the

layman had to accept the move though no one could digest the ™ soup™ they were in

2. Previous Accounts of Demonetization in India.
The Demonetization move of 2016 though it came as a surprise. is not an ‘plicn concept’
ous CuITency

and our history has accounts that, previously government has demonctized var
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3. The Present scenario

atnst Demonesization large section of the
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is the black mark for Indian economy. In the wake of "Acche Din" promised
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one single swipe.

Now the question before every such individual was what actually Demon

fenetit Indian economy? So we will first need 1o analyze benefiy of Demonet
- - c
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. A3y

Indizn economy and common man or not ?
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Sceondly, demonctization would make the loans available at a fower interest rate, In the
sense that, it is estimated that people have deposiled aver Rs 6 facks crores in the bank since
demonctization in the initial days. This deposit will have to be released by the bank into
circulation and hence, loans for business and housing will he available at lower|interest rate
which would benefit the middle and lower class people.

Thirdly. demonctization hits hard on the black marketers and real cstate developers. The
real estate transactions are mostly cash based and a great source to defy taxes and holding black

. money and this accumulated black money can be brought into circulation.

Fourthly, the nation can be protected from the jaws of terrorism, drugs, and flake currency
rackets, for hoards of fake currency notes used for such social evils can no longer play it's game
once certain currency notes have been demonetized.

Other than the above mentioned major benefits there are also other benefit like:

. The admission fees or donations fces unscrupulously demanded by the schools and
colleges which, was previously taken in the forms of cash (black money) would come

to end.

e With the channclization of the cash transactions in the future people cannot evade taxes
which will in turn benefit the government to develop various avc:Lcs and job
opportunities for the youth and nation building activities. |

. . With the restrictions on the cash deposit and withdrawals that can be made by an
individual after the demonetization move the Income tax department can be more
vigilante over the money transaction that are made by the Industrialist. bureaucrats and
politicians.

) One more remarkable advantage of demonetization in India has been to push the Indian
cconomy towards becoming digital. This move of the government W greater extend has
encouraged its people to opt for digital moncy transactions leading to safer and faster
cash transactions.

. The use of banks, which was carlicr very sparingly done for depositing money has,
because of the demonetization episode become a regular and more resorted option tor
safe money deposits thereby avoiding hoarding unaccounted money by ungate means.

To sum up the demonetization move if the BIP government in 2016, can be justitied to

certain extent, but in this process of exchanging of old currency units with the new oncs or in the

ENGLISH PART - 11/ Peer Reviewed Refereed and UGC Listod Jonrital No. 2 40776 33
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trauma and distress with the lile and death situatior
problem on the other hand. '
Then there were this other group of peaple or familics who had auspiciogs occasions o

marriage ceremonies in their familics and this demoncetizalion news changed their happy

moments into a disastrous ones with no cash o manage the expenses, Chough people with

invitation cards were given some lenicnee with cash withdrawals it could not answer the call of

many people who were in such a pitiful situation. But on the other hand the situation did notin
away effect the ceremonies ol the ministers or the rich class who, instead of helpihg their people
who had voted them, enjoyed lavish weddings.
. Then speaking of eradicating corruption from India, the rescarcher wants to point out the
fact that after almost 2 long years afler demonetization the availability of Rs 2000/ currency s
made the corruption business more casy and flexible and the demonetizations doegn't cven seem

to have erased corruption of at lcast 1% in the country. The “needy still pays and the greedy still
. YN | P
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So also the restriction on cash deposits daving demonctization was also a fai

businessimen and industrinlists deposited their black money as per allowable limits of

the saving accounts of their employees, Onee
man was hooked up in the fix, Reports during the demaonctization period eve
instances of large money deposits into accounts of such poor individuats who did not
cnaugh money to maintain their minimum balanee in their savings account!!!
And last but not the least the fact of digitalization of cash
demonetization leading Indian cconomy towards “Plastic money” though appears to
demonetization move on the outer look, actually has had a gre
illiterate masses but also on the educated ones. 1t is

any commercial transaction,
on the wounds™. The common man who was alrcady distressed

demonetization has had also to cope up with this new trend which made his life mo

With no proper initial infrastructure for digital cash transaction small business

day wagers had to further

In the midst of all this the real culprits sat mum and enjoyed every bit of th

because they had cnough to
them was to find a safe way out to convert their bl

succeeded with flying colors and the common man who paid his taxes and who had

lransad

cash and commodities to face the situation. The only

ure as big

teposits in

again the big fish escaped casily and thie common

1 brought

to light of

cven have

tion after

: a gain in

at impact on not only the poor
a fact that in India cash is the prime mode of
But digitalization without any formal training really actid as “sait

and shattered with the impact of

difficuit.

and specially the

experience hell like situation during the initial days of dem netization.

+ situation

vorries for

ack money into white, in which they

account of

all his hard camed money became the unneeessary target of the demonctization shoot out!!

4. Conclusion
Everything said and done, the bitter fact is that the decision on demonetizat

government had to fall on the lap of the people without any previous intimations, to

escape from the jaws of law but, then if the government had taken proper precs

measures before initiating such an important move, which not only did atleet the cot

of nation adversely, but also was a major causc for unjustilicd de

the country . this story would have had a happy ending!!! On the contrary the guesti

lingers unanswered whether demonetization was really worth the pain.

Today, if we take a sneak peck into the past, we realize that even aller
of our government, we s

still a custom, black marketing and terrorism still our worst cnemies and the future ol

aths of more than 104

til] live in the same unchanged present, in a country, where co

ion by the
avoid any
utions and
UON man
) people in

on ! date

all this 1plcl(_mdrmna

rruption is

the nation
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i ; . ician who are
still dangling in the hands of unworthy politician
Just warming their pockets. hough this rescarc
- 1l -
Here at this point the rescarcher tvants 10 suggest

] 3 = v . [ 'c
whenever in future, if the government wants to tak

a lesson leamed the
. .abered as a lesson lei
nation. the demonetization episode of 2016 be remembered

' icy instantly without
that. though they may have to implement a law or policy

——

ind always have been concerned iy,

1 article thy

1 affirmative action for the welfare of g,
an «

hard way anq

ANy previoys

ull proof back to support their move ang
intimations. the government should have a full proof backup plan pp

s isery for whose bencfits the decisions ang
spare the common man from the sufferings and misery for

policies have claimed to be made!!
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